
VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT:

RELIEF SOUGHT EXCEPTION TO STATEWIDE SPACfNG
LIMITATIONS PRESCRIBED BY
VA. CODE 5 45.1-361.17(a) (2)
FOR IBELL NO. 02$704 tP5%04I

LEGAL DESCRIPTION:

DRILLING UNIT SERVED BY WELL
NUMBERED 020204 tPPNW
TO BE DRILLED IN THE LOCATION
DEPICTED ON REVISED EXNBIT A HERETO,
Baalas~ Eeesav, Co..LLC Tract
Rabart I 4udav 114.50ecreTract
ISM5t>S tf~~>~T~CCRMlY. VIRQWN
(the "Subject Lends" are mora pargcularty descrtbed
on Revised Exhgrlt "A", attached hereto and made s part

hereof)
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REPORT OF THE BOARD

FINDINGS AND ORDER

1, Hssrino Dais and Phca: This ms5«came on for hearing before the Vkginis Gas
and Oil Board (hereagsr "Board") st 0:00 s.m. on January 25, 2011 at the Russell
County Conference Center, Highland Drive, Lebanon, Virginia.

2. Aoossrances: Tlmognr E.Scott of MeNards S Ssstk appeared for the Applicant.

Juri«gcgon and Nogce: Pursuant to Va. Code 55 45.1-361.1et seq., the Board finds that
5 has jurtsdkdke over the subject malar. Based upon the evidenoe peserdad by
Applicant, the Board also finds that the Appgcsnt has (1) exerted due dSgence in

conducting a meaningful search of reasonably svagable sources to dshmnkm the iden5ty
and wh«ssbouts of each gas and og owner, coal owner, or mineral owner having an
interest in Subject Drgling Unit underlying snd comprised of Subject Lands; snd (2)
represented to the Board that it has given nogce to those parges (heresger sometimes
"parson(s)" whether rsfslrtng to lndhdduskr, corporatkNls> pattnenmlps assoclagons,
companies, businesses, trutds, joint ventures or other legal en55es) enggsd by Va. Code
5 45.1-361.19to no5ce of this sppgcatke. Further, the Board has caused nogce of this
hearing to be published as required by Vs. Code 5 45.1-361.19.8. Whereupon, the
Board hereby gnds that the notkes ghren hendn ssgsfy ag stahdory requirements, Board
rule requir«nants and the minimum standards of stele due process.



4, Amsndmsnts: Revised Application snd Revised Exhibit A.

5. Dffrmlsssla: None.

6. RsffsfRsaussM: Appffcsnt requests an sxcepbon to the statewide spadng
Hmffaffons set forth in Vs. Code $ 45.1-361.17for INs8 No. 823784 tPPIL%

Rsffsf Greeted: The requested reHef in this cause shall be and hereby is granted. The
Board hereby grants Appffcsnt consent to permit and driH proposed Wsg Na. 828784
IPPMSI sddch Is 2~7.82 from EO7 Wag No. 8871 aad 2,488M Hsdt ftsia Range
Rssetaesaffrlne Meuatabr, Inc. r ~ Weg 823783 (PPN4) at the hcsffon
depicted on ths plat~herald as Revised Exhibit A.

6. Sosdal Findincs: The Board specÃcaffy and spectaffy finds:

6.1 Applicant is Rssas R~asas4ttrrs Msuststs. Inc. Applicant is duly
authorized and qusffffed to transact business in the Commonwealth of Virginia;

6.2 Appffcsnt Raaas Rssoumm~ ~ Msssffsln. Inc. is sn opersbx in the
Commonweagh of Vffgtnia and has selhAd the Board's requirements for
operations in Virginia;

6.3 Appffcant claims ownership of Convsnffonal Gas Leases of Subject Drilling Unit

and the right to exphxe for, develop and produce Gas from WeH No. ~
IPPRSI sa well as the right lo~and develop the effprocrd weffs, btffng

Rs(tge Rseoarese4rlae Mounffrdn, Inc. r ~Weg No. 823783 (PPN-2)
snd EIHT Nsg No. 8871.

6.4 The proposed Weff No. 882784(ffrPMSI is located on the w 4 ~ Essrwv Co.
LLBIRobsrt Nurtsv 144eaeas dnd the surface, coal, gss and oil owners have
consented to the proposed Hrcaffon Hrr Weff No. 8287 -.~ that is depffffsd
on the Plat~hereto as Revised Ex@be A;

6.5 The Applicant tsstEed it has the dght to operate and pffrffffpata in the
development of the ~ Range Resosrees4rlne Moarrbgn, Inc.
proposed tfffeg No. 823783 (P)%8) and EOT Htfeg No. 8871 and that the
granffng of the appffcsffon tffsd herein wffl not impact the correbtHve rights of any
person;

6.6 An excepffon to the well spadng requirements of Vs. Code $ 45.1M1.17 for
Well No. 823784 IPth&t is necessary to efffrffentty drain a porgon of the
common sources of supply ( ssrvolr) underlying Subject DriEng Unit, and the
Board's grsndng of the requested Hxxrffon excepffon is in the best interest of
prevsngng the wale of Qg mffffon cubic fast of Convenffonal Gas underlying the
Subject Drffling Unit, snd to generaffy sBsct the purposes of the Virginia and Off
Act;

6.7 Appffcant proposes the drffffng of Well No. 823784 IPPI44t to s depth of~
feet on the Subject Drffffng Unit at the bcaffon depidsd on Revised Exhibit A to
produce aff the ssissippiah and Devonian Age formsffons irehding, but not
limHed to, RmrsrurM. Qgaaa Ms Lass. ~ Qgggg and C= Shale,
from surface to total dep(h drrkrd, %gal Heat ("Subject Formabons');



6.8 Applicant proposes to drgl Nell No. 823784 IPPNQI s distance of $0.7$ feet
closer to Range Resoumes+lne Mountain, Inc. proposed Weg No. $23783
(PPN-2) and a distance of 2$2.1$ fest closer to EQT Well No. 8871 than the
2800 feet mandated by statewide spacing;

6.9 Applicant proposes to complete and operate Weil No. $23784 IPPNNI for the
purpose of producing Conventional Gss;

7. Conclusion: Therefore, the requested relief and sll terms and provisions set forth
above be and hereby are granted and IT IS SO ORDERED.

Aooeals: Appeals of this Order are governed by the provisions of Va. Code Ann. 5
45.1-361.9which provides that any order or dedson of the Board may be appealed to
the appropriate circuit court. Such appeals must bs taken in the manner p ascribed in

the Administrative Process Act, Va. Code Ann. 5 !HI.14:1ef seq. and Rule 2A of the
Rules of the Virginia Supreme Court.

9. Effective Date: This Order shall be eflecbve as of the date of the Board's approval of this
Applicsbon, which is set forth at Paragraph 1 above.

DONE AND EXECUTED this V day of
Virginia Gas and Oil Board.

, 2011, by a majority of the

Chairman, Bjsdley C. EamEert

DONE AND PERFORMED this W day of WWr~c nW, 2011, by Order of this

David E. Asbury
Principal Executive to the Staff
Virginia Gas and Oil Board

My commission expires: September 30, 2013

moeordIXrcrpmocrererr.kroatkm.axoepbon.Lr3794,order January 27, 20111

STATE OF VIRGINIA )
COUNTY OFz~ iiirG r ura

Acknowkrdged on this 'J 'ay offal/4mz~ r-, 2011, psrsonagy before me a
notary public in and for the Commonwealth of Virginia, appeared medley C. Lambert, being duly sworn
did depose and say that he is Chairman of the Virginia Gas and Oil Board, and appeared David E.
Asbury, being duly sworn did depose and say that he is Principal Executive to the Staff of the Virginia
Gss and Oil Board, that they executed the same snd were autho 'o do so.

Diane J. Davis, Rolary
174394


